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Big week in Juneau. The gas line legislation is genuinely chaotic right now
and both chambers are staring down the end of session (May 20t) cliff with
no clear path to a deal. A special session focused on the Alaska LNG project is
increasingly likely regardless of what passes before adjournment.

Alaska LNG / gas line — the week's biggest story

What started as a focused property tax bill to attract investment to the Alaska
LNG project has turned into one of the most contentious legislative debates of
the session. The House and Senate have produced wildly different versions of
the governor's proposal, and the gap between them — and between the
Legislature and the project developer — has grown wider as the deadline
closes in.

On the House side, lawmakers rushed this week to move the property tax bills
out of committee by Friday to give them any chance of reaching the floor
before adjournment. The House version sets the alternative volumetric tax at
20 cents per thousand cubic feet total — 5 cents each for the gas treatment
plant and pipeline, and 10 cents for the liquefaction facility. That is about two
and a half times higher than what Governor Dunleavy originally proposed.

The Senate version, meanwhile, has gone in a completely different direction.
The Senate Resources Committee has rewritten SB 280 so extensively that
AOGA publicly condemned it this week, accusing lawmakers of "skullduggery
and hoodwinking." The latest Senate version — now on version L. — not only
sets the LNG throughput tax far higher than the House (15 cents each for the
plant and pipeline, 25 cents for liquefaction, totaling 55 cents per mcf), but
adds a new 30-cent-per-barrel tax on all Alaska oil production and increases
the minimum production tax by 50 percent. Industry groups were blunt:
"Investors across the nation and around the world are watching."

Governor Dunleavy has been personally lobbying for something that looks
more like his original bill, warning that without meaningful tax relief the
project cannot proceed. Glenfarne Group, the project's lead developer, has to-
date refused to share current cost projections or expected gas prices, citing



competitive sensitivity. Several legislators say they are being asked to grant a
multibillion-dollar tax break to a project they cannot independently evaluate.

Senate President Gary Stevens said last week he was "doubtful" a deal could
be reached in time. Leaders in both chambers have acknowledged that a
special session focused specifically on the gas line is likely after May 20,
giving lawmakers more time to close the gap.

Budget — conference committee in the homestretch

The conference committee wrapped up their work on the operating budget
Sunday morning, and the results will be put before each body for concurrence,
before moving to the Governor for his review.

The capital budget passed the House floor on Saturday and heads back to the
Senate for concurrence, which is likely since very moderate changes were
made by the House.

Education funding— HB 261 passes the House

In a significant development Tuesday, the House passed HB 261 by a
bipartisan 31—9 vote. The bill changes how school districts calculate their
average daily membership student count, allowing districts to use the higher
of the current year or a three-year rolling average. Under the new formula,
districts could receive an additional $143 million in state funding next year —
providing badly needed budget stability for schools that have been losing
enrollment post-pandemic. Three Anchorage schools that were on the
chopping block could remain open if the bill passes into law.

The Senate is the hurdle. Senate Education Chair Sen. Loki Tobin said
Tuesday the bill's policy changes will need full Senate vetting with only days
left — a tight timeline. Separately, the operating budget includes roughly $111
million in one-time school funding and $30 million specifically for districts
with high energy costs, which could help even if HB 261 stalls in the Senate.
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disabled veteran, or the widow or
widower of a resident 65 years of
age or older or a disabled veteran;
and providing for an effective date.

An Act relating to financing by the
Alaska Industrial Development and
Export Authority for workforce
housing development projects;
relating to a mandatory exemption
from municipal property taxes for
certain assets of the Alaska
Industrial Development and Export
Authority; and providing for an
effective date by repealing the
effective date of sec. 2, ch. 64,
SLA 2018.

An Act relating to the use of certain
trawl or dredge fishing gear in
state water; and providing for an
effective date.

An Act relating to increases in
property assessments.

An Act making appropriations,
including capital appropriations,
supplemental appropriations, and
reappropriations; making
appropriations to capitalize funds;
and providing for an effective date.

An Act relating to the Multistate
Tax Compact; relating to
apportionment of income to the
state, including the apportionment
of income of broadcasters,
financial institutions, and
telecommunications service
providers; and providing for an
effective date.

An Act relating to an optional
municipal tax exemption for the
homes of volunteer firefighters and
volunteer providers of emergency
medical services or mobile
intensive care paramedic services;
and providing for an effective date.

An Act relating to municipal
exemptions from fees for landfills
or dumping areas; and relating to
optional municipal property tax
exemptions.

An Act relating to family leave
wage replacement coverage.

An Act relating to the Alaska
Industrial Development and Export
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making supplemental
appropriations; making
appropriations under art. IX, sec.
17(c), Constitution of the State of
Alaska, from the constitutional
budget reserve fund; and providing
for an effective date.

AK 34 SENATE An Act making appropriations, House, May 16, SB0214D, AM
SB 214 RULES BY including capital appropriations, 2026: (H) HCS CSSB
REQUEST OF supplemental appropriations, and ENGROSSED 214(FIN) am
THE reappropriations; making H, introduced
GOVERNOR appropriations to capitalize funds; 05/13/2026
amending appropriations; and passed House
providing for an effective date. 05/16/2026
AK 34 SENATE An Act relating to the Multistate Senate, May 18, SB0227B, AM
SB 227 RULES BY Tax Compact; relating to 2026: (S) FINANCE CSsB
REQUEST OF apportionment of income to the at 09:00 AM 227(RES)
THE state; establishing a state sales SENATE FINANCE introduced
GOVERNOR and use tax; relating to taxes 532 02/19/2026

levied by cities and boroughs;
relating to the corporate income
tax; authorizing the Department of
Revenue to enter into the
Streamlined Sales and Use Tax
Agreement or substantially similar
agreement; relating to the oil and
gas production tax; establishing an
infrastructure maintenance
surcharge on oil; establishing a
pipeline corridor maintenance
fund; and providing for an effective

date.
AK 34 BJORKMAN An Act relating to an optional Senate, May 4, SB0259C, AM
SB 259 municipal limit to increases of the 2026: (S) Heard & CSSB
full and true value of property Held 259(L&C)
owned and occupied as a introduced
permanent place of abode by a 04/28/2026
resident.
AK 34 STEVENS An Act relating to minimum paid Senate, May 16, SB0268B, AM
SB 268 sick leave requirements for 2026: (S) Referred CSSB
individuals employed in seafood to FINANCE 268(CRA)
processing. introduced

05/11/2026
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